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COMPANY PROFILE. 
 
The mission of Ferreyros is to provide first 
class solutions to its clients, offering them 
capital goods and services countrywide, 
which they require to create value in their 
respective markets through a portfolio of 
leading brands and a renowned post-sales 
support service. 
 
Ferreyros and eight other subsidiary 
companies make up the Ferreyros 
Organization, which contributes a 
diversified offer to cover the needs of the 
most important economic sectors of the 
country, with special emphasis on capital 
goods-related businesses.   
 
Offering highly specialized equipment and 
services in different points in Peru, the 
Ferreyros Organization seeks to raise the 
satisfaction level of its clients, reach 
broader coverage in the market and 
generate joint growth opportunities among 
its companies. 

 
Subsidiaries and joint business 
 
Orvisa S.A. 
Unimaq S.A. 
Fiansa S.A. 
Depósitos Efe S.A. 
Domingo Rodas S.A. 
Mega Caucho & Representaciones S.A.C. 
Ferrenergy S.A.C. (Joint business) 
Cresko S.A. 
 
RESULT AS AT September 30, 2009 
 
The net profit of Ferreyros and subsidiaries 
accumulated as at September 30, 2009, 
amounts to: S/. 98.4 million, versus S/. 
85.3 million during similar period of the 
previous year, which represents a 15.4% 
increase. 
 
As at September 30, 2009, Ferreyros and 
its subsidiaries accomplished sales 
amounting to S/. 1,735.3 million. 

 

 
 
Para mayor información 
contactar a: 
 
Patricia Gastelumendi L. 
Gerente de Administración y 
Finanzas 
T(511)626-4257  
pgastelu@ferreyros.com.pe
 
Fiorella Amorrortu M. 
Investor Relations 
T(511)626-4627  
famorrortu@ferreyros.com.pe
 
 

 

(US$ 570.3 million) slightly below (-
3.8%) the previous year sales, which 
amounted to S/. 1,804.8 (US$ 625.3 
million). 
 
During the third quarter (3Q) 2009 the 
sales of Ferreyros and its subsidiaries 
amounted to US$ 186.8 million as 
compared with the US$ 196.4 million of 
the previous year, representing a 4.9% 
decrease. The good sales volume of the 
3rd Quarter 2009 was reached despite 
the economic challenge situation that 
marked the current year as compared 
with the previous year which evidenced 
an outstanding economic performance 
in the country. From the total 3Q 2009 
Sales, US$ 151.2 million correspond to 
Ferreyros and US$ 35.6 million to 
subsidiaries (3Q 2008: Ferreyros US$ 
158.3 million; subsidiaries US$ 38.1 
million) 
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Orvisa S.A. leader in the distribution of 
capital goods in the Amazon region is 
one of the companies with the greatest 
operations volume in the region.  It 
serves the Amazon region with the 
same lines of products and brands, 
among them, Caterpillar, which 
Ferreyros offers mainly to the 
agricultural, transportation, forestry and 
hydrocarbons sectors.  As at September 
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30, 2009, it reported sales in the amount of 
US$ 19.0 million in business mostly 
concerning oil extraction and forestry.  A 
significant part of its sales rests on the 
execution of a comprehensive 
maintenance contract with a client of the oil 
sector. 
 
The net profits of Orvisa as at September 
30, 2009, amounted to US$ 1.4 million. 
 
Unimaq S.A. is a company specialized in 
serving the general construction segment 
through the sale and rental of light 
equipment.  As part of its portfolio, this firm 
offers the Caterpillar light equipment line 
mainly oriented to urban construction.  As 
at September 30, 2009, it reached a sales 
level of US$ 49.9 million. 
 
The net profit of Unimaq as at September 
30, 2009 amounted to US$ 2.8 million. 
 
Fiansa S.A.  is a subsidiary engaged in 
serving the metallurgical sector.  As at 
September 30, 2009, it generated sales for 
an amount of US$ 10.3 million (56% more 
than those reported at June 30, 2009).  
The sales include revenues produced by 
the construction of metallic bridges, the 
execution of metallurgical works, electrical 
facilities and the manufacturing and 
erection of metallic structures. 
 
The net profits of Fiansa as at September 
30, 2009 amounted to US$ 0.5 million. 
 
Depósitos Efe S.A. is a subsidiary 
engaged in the provision of customs, 
simple or field warehouse services.  As at 
September 30, 2009, it transacted sales 
amounting to US$ 1.1 million, which were 
mainly generated by the storage of liquids 
and the consolidation of its operations with 
clients, as well as by the incorporation of 
the logistic complex business of Fargoline, 
which started operations in August.  This 
new project enables the Ferreyros 
Organization to serve its clients with a 
comprehensive offer in addition to 
warehousing of merchandise. 
 
 

As at September 30, 2009, Depósitos 
Efe S.A. reported net profits amounting 
to US 0.6 million. 
 
Domingo Rodas is a company 
engaged in the growing, processing and 
export of prawns. As at September 30, 
2009, its sales reached US$ 2.8 million. 
 
The result of Domingo Rodas as at 
September 30, 2009 represents a net 
loss of US$ 0.3 million, explained by the 
lower price of prawns, mainly in the 
United States and Europe, owing to the 
International financial crisis.  
 
Mega Representaciones As at 
September 30, 2009, it reported sales 
for an amount of US$16.8 million (42% 
increase with respect to the previous 
year sales) It is engaged in the sales 
and service provision of Goodyear tires, 
as well as the distribution of Mobil 
lubricants, mainly in the mining, 
construction, transportation, agriculture 
and industry sectors.  
 
As at September 30, 2009, the net 
profits of Mega Caucho reached US$ 
0.5 million. 
 
Ferrenergy S.A.C., was incorporated in 
2006 by its shareholders Ferreyros 
S.A.A. and Energy International 
Corporation, with a participation of 50% 
each. The headquarters of Energy 
International are located in the United 
States.  It has vast experience and it is 
connected to Gecolsa, a distributor of 
Caterpillar in Colombia. The first Project 
taken up by the company is the 
Guayabal thermal power plant in 
Shiviyacu, which generates power that 
is sold to an important oil company, 
under a five-year contract.   The plant, 
with 18 MW capacity started generating 
power in July 2007 and its turnover as at 
September 30, 2009 was US$ 3.5 
million. 
As at September 30, 2009, the net 
profits of Ferrenergy amounted to US$ 
155,000. 
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Cresko S.A. started operations in October 
2007 to offer specialized products not 
covered by Ferreyros and Unimaq to the 
industrial, construction, mining and 
agricultural markets. The sales level 
reached as at September 30, 2009, 
amounted to US$ 8.4 million. It is the first 
company in the organization to make 
incursions in the trading of products of 
Asian origin. The initial investment of 
Ferreyros in this company was of US$ 1.5 
million. 
 
The results of Cresko as at September 30, 
2009 amounted to profits of US$ 11,000. 
 
THIRD QUARTER RESULTS 
 
Net sales in 3Q 2009 amounted to S/. 549 
million, versus S/. 572 million in 3Q 2008.  
The -4.0% variation occurred within a 
context of great economic challenges for 
the country and in comparison with a year 
that represented one of the periods of 
greatest growth in the Peruvian economy. 
Profits from sales in 3Q 2009 amounted to 
S/. 118.3 million, which compared to the 
S/. 137.6 million of the same period in the 
previous year represents a 14.1% 
decrease. In percentage terms the 3Q 
2009 gross margin is lower than that of the 
3Q 2008 (21.5% in 3Q 2009; 24.0% in 3Q 
2008). This smaller margin is mainly 
explained by the foreign exchange rate 
variation. During the 3Q 2009 there was a 
4.24% appreciation of the sol with respect 
to the dollar; hence sales made in dollars 
during that period were recorded at lower 
exchange rates than those used to record 
the acquisition cost of the respective 
inventories in previous months. 
Nevertheless, this lower gross profit was 
more than compensated with the exchange 
rate profits generated by the adjustment of 
obligations in dollars, which mostly 
correspond to inventory purchases. 
 
In 3Q 2009, the net profit was S/. 30.5 
million, compared to the S/. 31.4 million of 
the same period in the previous year 
representing a 3.0% decrease. The good 
3Q 2009 results are explained by several 
factors. Among them, having reached a 
good sales volume of S/. 549 million, a 

reduction in the financial expenses as 
compared to those of the second 
quarter, owing to a decrease of the debt 
and a profit in foreign exchange rate 
amounting to S/. 26 million. It must be 
noted that the inventory as at the closing 
of 3Q 2009 is recorded at an average 
foreign exchange rate of S/. 3.041, 
whereas the foreign exchange rate in 
force as at September 30, 2009 is S/. 
2.885, there being the possibility, 
therefore, that in the next months some 
of the inventories may be billed at an 
exchange rate below the one used to 
record their acquisition cost.  
 
This situation owes to the fact that as 
set forth by the IFRS, the inventories 
and  leasing fleet transacted in dollars in 
the market must be recorded at their 
equivalent in soles, while the liabilities 
financing them, also contracted in 
dollars, must be adjusted using the 
exchange rate in force as at the closing 
of the reported period. This causes a 
temporary difference between the 
foreign exchange rate difference 
recorded due to the adjustments in the 
liabilities and the greater or smaller 
gross profit recorded at the time of 
selling the inventories. 
  
COMMERCIAL MANAGEMENT 
 
As mentioned before, 3Q 2009 sales 
amounted to S/. 549 million, which 
compared to the S/.    572 million of the 
same period in the previous year 
represents a 4% decrease. (See 
explanation of this variation in page 5, 
“Net Sales” section). 
 
The small difference between the result 
of the 3Q 2009 and that of 2008, an 
exceptionally positive year, was possible 
thanks to the results of significant sales 
lines. The most notorious during that 
period include those of spare parts and 
services, which during 3Q 2009 
amounted to S/. 227.1 million, which 
compared to the S/. 193.8 million of the 
3Q 2008 represents a 17.2% increase, 
due to the ever increasing growth of the 
number of Caterpillar machines 
throughout the country and the high 
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standards of the post-sales support service 
provided by Ferreyros. 
  
Another outstanding sales line during the 
period was the leasing of equipment, which 
evidenced a 29.1% growth with respect to 
the same period of the previous year. 
  
With regard to the participation of the 
different divisions in the sales, it is worth 
mentioning that the products of the 
Caterpillar line represented in 2008 82% of 
the total sales of Ferreyros and its 
subsidiaries and they have reached 82% of 
the sales during the first 9 months of 2 09, 
including revenues generated by the sale of 
spare parts and services. The Caterpillar 
machines and equipment have continued 
showing high market participation 
percentages. 

0
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With regard to the sales distribution by 
economic sector, the most significant were 
the sales to the mining and construction 
sectors, which had 47% and 23% 
participation, respectively, in the total 3Q 
2009 sales. 

Ferreyros y Subsidiarias: Participación sectorial 
en las ventas - 3T 2009
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THIRD QUARTER HIGHLIGHTS 
 
Ferreyros will supply the surface 
machinery required for the Toromocho 
copper mining project operated by the 
mining company Chinalco, for an 
amount estimated in US$ 115 million. 
The fleet consists of 44 units that 
include 25 Caterpillar mining trucks with 
100 and 400 short tons capacity; 
loaders, tractors and other auxiliary 
equipment, in addition to Atlas Copco 
electric drills. These pieces of 
equipment will be delivered as of the 
third quarter 2010 and over the next 
three years, concentrating most of the 
sale in the year 2012.  It must be noted 
that this operation marks the arrival in 
Peru of the first 400 short ton trucks, the 
world largest.  
 
With an initial investment of S/. 34 
million in infrastructure and equipment, 
the logistic services complex of 
Fargoline started operating, a Ferreyros 
subsidiary that will offer in one same 
facility the storage of merchandise in a 
temporary, customs and simple 
warehouse, for different production 
sectors. The Fargoline facilities are 
located in an area consisting of 65,000 
m2, in Kilometer 10 of Av. Néstor 
Gambetta, Callao. As part of its service 
portfolio, the logistic complex will take 
over the work performed by Depósitos 
EFE, a company of the Ferreyros 
Organization engaged for more than 25 
years in the provision of customs and 
simple Warehouse services.  
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FINANCIAL INFORMATION 
 
Below is an explanation of the most 
important variations in the financial 
statements of the company for the third 
quarter of 2009 and 2008.  To this effect, 
some figures in the Profit and Loss 
Statement have been reclassified in 
Annexes 1 and 3 to reflect mainly the 
direct order sales as sales and sales cost. 
The Profit and Loss Statement submitted 
to the CONASEV and to the Lima Stock 
Exchange includes under the “Other 
Operating Revenues” account only the 
gross profits obtained in such operations.  
 
ANALYSIS OF OPERATING RESULTS  
 
NET SALES 
Net sales in 3Q 2009 amounted to S/. 
549.3 million, which compared to the S/. 
572.4 million in the same period of the 
previous year represents a 4% decrease,, 
explained by: 
 
The sales of machines, engines, 
equipment and vehicles (main products) 
both new and used, evidenced a 20.1% 
decrease with respect to the 3Q 2008 (S/. 
238.8 million in 3Q 2009, versus S/. 298.7 
million in the 3Q 2008), due to: 
 
• 42.7% decrease in the sales of farming 

equipment (S/. 8.2 million in 3Q 2009, 
versus S/. 14.3 million in the 3Q 2008) 
explained by a sharp fall in the 
agricultural export market demand.  

 
• 69.2% decrease in the automotive line 

sales (S/. 26.3 million in 3Q 2009, 
versus S/. 85.3 million in 3Q 2008) 
owing to the contraction in the 
automotive market as a result of the 
reduced demand for vehicles in 
general, as well as the tightening of 
bank credits as a consequence of the 
world crisis. 

 
These reductions were partially 
compensated by:  
 
• Increase of 2.2% in the sales of 

Caterpillar equipment (S/. 187.5 million 
in 3Q 2009, versus S/. 183.5 million in 

3Q 2008) generated by the greater 
sales to companies in the 
construction sector.  

 
• Increase of 7.4% in the sales of 

used units (S/. 16.8 million in 3Q 
2009, versus S/. 15.6 million in 3Q 
2008) due to an increase in the sale 
of units of the former leasing fleet, 
mainly to clients in the construction 
sector.     

 
Furthermore, it is worth mentioning that 
the sales of spare parts and services 
 evidenced a 17.2% increase in 3Q 
2009 as compared to the same period of 
the previous year (S/. 227.1 million in 
3Q versus S/.193.8 million in 3Q 2008). 
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Meanwhile, it is worth noting that the 
revenues from the leasing of heavy 
equipment in the 3Q 2009 were 29.1% 
higher than those of the same period in 
the previous year (S/. 29.0 million in 3Q 
2009, versus S/. 22.4 million in 3Q 
2008) mostly explained by an increase 
in the demand for leasing equipment by 
clients in the construction sector, many 
of which have postponed the acquisition 
of part of their new equipment 
requirements.  

 
PROFITS FROM SALES 
Profits from sales in 3Q 2009 amounted 
to S/. 118.3 million, which compared to 
the S/. 137.6 million in the same period 
of the previous year, that is, 14.1% 
decrease versus 4% decrease in sales. 
In percentage terms the 3Q 2009 gross 
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margin is lower than that of the 3Q 2008 
(21.5% in 3Q 2009; 24.0% in 3Q 2008). 
The reduced gross margin percentage is 
due to a decrease in the foreign exchange 
rate, which has generated a significant 
reduction in the sales price conversion 
from dollars to nuevos soles, while the 
sales cost was recorded at an exchange 
rate higher than that of the actual sale. 
  
SALES AND ADMINISTRATION 
EXPENSES 
 
The sales and administration expenses 
amounted to S/. 76.3 million in 3Q 2009, 
which compared to the S/. 76.1 million in 
the same period of the previous year 
represents a slight increase of 0.3%. This 
is mainly due to the hiring of technical 
personnel during the second quarter of 
2008, which has been maintained in 2009 
to meet the demand for maintenance and 
repair services of the large fleet of 
machinery and equipment sold in previous 
years and to the increase of warehousing 
expenses caused by the greater inventory 
of main products (see explanation of 
variation in inventories in page 8). 
 
In 3Q 2009, the sales and administration 
expenses represented 13.9% of the sales 
versus 13.6% in the same period of the 
previous year. 
  
OTHER INCOME (EXPENSES) 
This account registered in 3Q 2008 a net 
income of S/. 1.8 million, compared to a 
net expenditure of S/. 3.6 million in the 
same period of the previous year. The 
following concepts were recorded in 3Q 
2008 in this account: i) income of S/. 0.2 
million from the leasing of premises; ii) 
income of S/. 0.3 million from commission 
from loans placed; iii) income of S/. 1.7 
million from the sale of fixed operating 
assets; iv) expenditure of S/. 1.4 million for 
provision for fluctuation of securities;  v) 
expenditure of S/. 6.5 for provision for 
devaluation of inventories and vi) other net 
income in the amount of S/. 3.2 million. 
The following concepts were basically 
recorded in 3Q 2008 in this account: i) 
income of S/. 0.2 million from the leasing of 
premises; ii) income of S/. 0.5 million from 
commission from loans placed; v) an 

income of S/. 0.4 million from the sale of 
fixed operating assets; iv) expenditure of 
S/. 2.7 million.  
 
FINANCIAL INCOME 
In 3Q 2009, the financial income 
amounted to S/. 5.7 million, compared to 
the S/. 9.0 million in the same period of 
the previous year, representing a 36.3% 
decrease, mainly explained by a 
reduction of the discounts for prompt 
payment granted by a foreign supplier, 
due to a change in their discount 
granting policy:   As of January 2009, 
this supplier has replaced the discount 
for prompt payment with a discount in 
the sales price of the products 
purchased by the Company, which 
means that the decrease in the financial 
income is being compensated by an 
equivalent increase in the gross profit. 
The impact of the discount granted by 
the supplier in the total gross profit of 
the Company is not significant.  
 
FINANCIAL EXPENSES 
Financial expenses amounted to S/. 
21.0 million in 3Q 2009 compared to 
S/.18.0 million in the same period of the 
previous year, mainly due an increase of 
S/. 145.2 million in the average liabilities 
subject to the payment of interests (S/. 
1,033.4 million in 3Q 2009, versus S/. 
888.2 million in 3Q 2008). Such 
increase is basically explained by the 
increase of obligations to finance the 
greater amounts of short-term accounts 
receivable, inventories and leasing fleet. 
However, the financial expenses of the 
3Q 2009 are S/. 5.5 less than in the 3Q 
2009.  As explained in previous reports, 
throughout 2008 and until February this 
year, the Company increased its 
purchase volume of machinery and 
equipment to ensure the supply to the 
local market, in view of the great world 
demand faced by the manufacturers 
during 2008, which placed at risk the 
availability of stocks in Peru.  For this 
reason, the average liabilities for the 
third and fourth quarters of 2008 and the 
first quarter of 2009 were higher than 
those recorded previously, with the 
ensuing greater financial expenses.  
However, a downward trend may be 
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observed in both the liabilities and the 
financial expenses as of the second half of 
2009. 
  
Additionally, part of the rise in financial 
expenses is explained by a slight increase 
in the interest rate of new obligations in US 
dollars. It must be noted that the impact of 
the greater interest rates in the markets did 
not affect the company substantially since 
a significant part of its liabilities is engaged 
at fixed rates and for terms of three or 
more years. 
 
PARTICIPATION IN THE RESULTS OF 
AN ASSOCIATE 
This account records the earnings of an 
associate company, recognized through 
the equity method. In 2008, income for this 
item amounted to S/. 0.9 million in 3Q 
2009, which compared to the S/. 0.7 million 
in the same period of the previous year. 
 
FOREIGN EXCHANGE GAIN (LOSS) 
In the 3Q 2009, operations in foreign 
currency yielded a foreign exchange gain 
of S/. 26.0 million, in contrast with the 
exchange rate loss of S/. 5.4 million in the 
3Q 2008.  The foreign Exchange rate gain 
in the 3Q 2009 is explained by a 4.2% 
appreciation of the sol versus the US 
dollar. The foreign exchange loss in the 3Q 
2008 is explained by a 0.6% devaluation of 
the sol with respect to the US dollar. In the 
case of Ferreyros, the cash and foreign 
currency accounts receivable amount is 
lower than the monetary liabilities in the 
same currency. 
 
PROFIT SHARING AND INCOME TAX 
Workers’ profit sharing and income tax as 
at the closing of third quarter of 2009 and 
2008 have been calculated pursuant to the 
tax and accounting regulations in force. 
 
NET PROFITS 
The net profit of Ferreyros and its 
subsidiaries, accumulated as at September 
30, 2009, amounts to: S/. 98.4 million, 
versus S/. 85.3 million in similar period of 
the previous year, which represents a 
15.4% increase. 
 
In 3Q 2009, the net profit was S/. 30.5 
million, compared to a net profit of S/. 31.4 

million in the same period of the 
previous year representing a 3.0% 
decrease. The results for the 3Q 2009 
are due to the participation of several 
factors, among them, having reached a 
good sales volume, a reduction of the 
debt and a significant foreign exchange 
profit of S/. 26.0 million shown in the 
foreign exchange rate difference 
account.   
 
PROFIT BEFORE INTERESTS, 
DEPRECIATION AND AMORTIZATION 
As at September 30, 2009, the EBITDA 
amounted to S/. 235.8 million, versus S/. 
245.7 million in the same period of the 
previous year representing a 4.0% 
decrease.    

 
BALANCE SHEET ANALYSIS 
 
ASSETS 
As at September 30, 2009, total assets 
amounted to S/. 1,812.6 million, 
compared to the S/. 1,825.9 million 
recorded as at September 30, 2009, a 
slight decrease of S/. 13.3 million. The 
main variations that explain this 
decrease in the assets are: 
 
a) Net decrease of Inventories of S/. 

55.5 million, owing to the efforts 
engaged by all the companies in the 
Ferreyros Organization towards 
reducing their inventories since 
March of this year. However, this 
situation has not prevented the 
company from serving its clients 
punctually. 

 
It is worth mentioning that 
inventories went down from S/. 
1,002.6 million as at December 31, 
2008, to S/. 618.7 million as at 
September 30, 2009 (-38.3%). This 
reduction must continue until the 
optimal inventory level is reached by 
the end of the year, which should be 
sufficient to meet three-month sales. 
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b) Net increase of Fixed Assets of S/. 
30.9 million, basically explained by the 
purchase of equipment for the leasing 
fleet and by the voluntary revaluation 
of the land property of the Company. 
 

The financial leverage ratio recorded as 
at September 30, 2009 is 1.40, versus 
1.64 as at September 30, 2008.  To 
calculate this ratio the cash and 
deposits balances and the liabilities with 
suppliers that do not generate financial 
expenses were excluded. LIABILITIES 

As at September 30, 2009, total liabilities 
amounted to S/. 1,174.5 million, compared 
to the S/. 1,278.8 million as at September 
30, 2008, representing a decrease of S/. 
104.3 million  (-8.2%). 

 
The total indebtedness ratio as at 
September 30, 2009 is 1.86, as 
compared with the 2.36 ratio shown as 
at September 30, 2008. 

  
Annex 4 shows the structure of the 
liabilities of the company as at September 
30, 2009.  

Consolidated and Individual 
Indebtedness Ratio Statistic 
 

  
 
 

1.0

1.5

2.0

2.5

3.0

3.5

4.0

Consolidado 1.38 1.94 2.06 2.29 2.44 2.36 3.04 3.09 2.28 1.86
Individual 1.36 1.22 1.61 1.93 2.02 1.83 2.48 2.54 1.81 1.44
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LIQUIDITY AND INDEBTEDNESS 
RATIOS 
The current ratio as at September 30, 2009 
is 1.58, higher than the 1.51 current ratio 
shown as at September 30, 2008. 
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